
 FALL  2019 APPOINTMENTS 
 

Accurate Tax will continue to pre-schedule 
tax interview appointments for most prior 
year clients.  In early December, all of 
our clients will receive an envelope with 
their scheduled appointment.  If the appointment time 
reserved for you is not exactly what you would like, or with 
the preparer you prefer, please call to change.   
 

Some of you may receive a letter that says no appointment 
has been made for you because you either mail your 
information to us, have requested that you not be             
pre-scheduled, or we could not determine what time would 

work best for you.  If you are not scheduled for an 
appointment, please call  (608) 362-1224 to schedule a 
time that is best for you. 
 

In early January, we will mail you the tax 
worksheets and signature forms needed to get ready 
for your appointment.  Please be sure to bring the 
completed forms with you when we meet for your 
appointment. 

 

Clients 65 and older will receive a 10% discount.  The total 
discount has been limited to the maximum of $25   
(questionnaire and senior discount).  The Veteran’s or the 
Homestead Credit filed alone does not qualify for any 
discount. 
 

Accurate Tax is no longer accepting appointments for 
Homestead Credit only clients.  Homestead Clients will 
now be able to fill out a short form and drop off their 
information at any time during our office hours. 
 
 

An appointment reminder will be EMAILED approximately 
one week prior to your scheduled appointment INSTEAD of 
a phone call.  Clients with no email on file with us will 
receive a reminder by 
phone.  If we don’t have your 
current email address/phone 
number please call us so we may 
update our records.  
 

 

Dear Client: 
 

Fall and apple season was  cut 
short this year. Winter is already 
here!  Now is a good time to do 
some tax planning before the end 
of the year.  Sometimes questions 
you may have can’t wait until tax 
time.  That’s why we’re here all 
year.  We’re a phone call away. 

 
Accurate Tax is currently working on updating our 
worksheets, questionnaire, and our pre-scheduled 
appointments, along with attending seminars for 
annual tax law updates. 
 
Thank you for voting for Accurate Tax as the best of 
the Stateline.  We made number one two years 
running.  We know you have countless options for tax 
preparation services, and we are immensely privileged 
that you choose Accurate Tax.   
 

Since our inception in 1989, we’ve operated by the 
simple principle of doing what’s right for our clients and 
have never forgotten the trust you have 
placed in us.    
 
 

   Accurate Tax  
  & Accounting Ltd. 

2965 Prairie Ave.   
Beloit, WI 53511 
(608) 362-1224   

 

250 Parkway Dr, Suite 150 
Lincolnshire, IL 60069 

(847) 232-9750  
 

www.acc.tax 



Itemizing Deductions 
 

Due to the increase in the standard deduction, we saw fewer 
people that could itemize their deductions.   Some of the new 
and old rules are listed below: 

 Medical costs had to exceed 7.5% of your adjusted gross 
income for a deduction.  In 2019 that increases to 10%.   

 State and local income taxes (or sales tax) and property 
tax deductions are limited to an aggregate $10,000.  
Nothing above $10,000 is deductible. 

 As a reminder, job expenses and certain miscellaneous 
expenses are no longer deductible.  More common items 
include work related travel, meals and lodging, safety 
shoes, tools, uniforms, dues and licenses required by your 
employer.  Others include job seeking expenses, 
investment fees, tax preparation fees, and publications. 

 

For those clients who are 70 1/2, who are charitable and no 
longer able to itemize, may want to consider a QCD 
(qualified charitable distribution).  Certain rules must apply. 
If it is a direct transfer, payable to a qualified church or 
charity, it can be counted toward satisfying your required 
minimum distribution (RMD) .  It is NOT included in 
taxable income on your tax return. 

 

For more information, please call our 

 

Social Security 
 

About one third of the people who receive 
social security benefits have to pay income 

tax on their benefits.  At the end of the year, the Social 
Security system mails a benefit statement (Form SSA-1099) 
showing the amount of benefits received.   
 

Social security beneficiaries who did not receive their 1099, 
or those that either lost or misplaced it, can get an instant and 
official replacement form for tax purposes by creating online 
“My Social Security Account” at www.ssa.gov. 
 

Setting up this account comes with additional benefits. It 
permits you the ability to annually check to see if your wages 
or self employment income has been recorded correctly.  It  
also helps prevent the fraudulent set up of an account in your 
name. 

Foreign Accounts 
  

Do you have a financial interest in or 
signature authority over a financial account 
LOCATED OUTSIDE the U.S?  These 
include (but are not limited to) bank 

accounts, securities, brokerage, commodities, options, 
insurance policy, annuities with cash value, and offshore 
online gambling companies.  This also would include trust 
accounts, and any account you may share with family 
members living outside the U.S. 
 

If any of these accounts reach a value exceeding $10,000 (at 
ANY point during the year) you are required to file a 
FinCEN Form 114 (FBAR) online by April 15th of each 
year with an automatic extension until Oct. 15th. (This does 
not get reported with your tax return.)  Failure to report 
brings HUGE penalties. 
 

The FATCA, Foreign Account Tax 
Compliance Act requires Form 8938 to be 
filed with your tax return when the VALUE 
of accounts exceed: 
 $50,000 on 12/31 or more than $75,000 

at any time during the year (S/HH) 
 $100,000 on 12/31 or more than $150,000 at any time 

1099 Forms 
All business owners and farmers are required to issue Form 1099 to a single recipient 
or business when a total amount paid in the calendar year adds up to $600 or more.  
Items that need to be reported on Form 1099 include commissions, fees, rents, 

veterinarian and attorney services, interest, royalties and other compensation.   
 

The due date for Forms 1099 is January 31st.   
 

If your business/rental/farm needs to file any 1099 forms, please provide the required information to us as early in January as 
possible.   Form I-9 is available online or can be picked up at our office to request the pertinent information from your 
contractors, etc. 
 

Business owners who will need Corporate or Partnership tax returns prepared will have a good chance of getting them timely 

Tax Transcript tips for those 
filing a FAFSA for 2020-2021 
college semesters. 
 

The IRS Data Retrieval Tool is available to use with the 
2020-2021 FAFSA Form.  This tool is the fastest, most 
accurate way to input tax return information into the FAFSA 
Form. 
 Applicants filing a 2020-2021 FAFSA must use data 

from their 2018 tax returns. 
 If you do not have access to a copy of your return and 

you need to get a transcript you can: 
  * Call the IRS’s automated line at 1-800-908-9946 
  * Order a transcript by mail using Form 4506-T  
  * Use the online tool Get Transcript by Mail.  The 
     IRS will mail a transcript to the address on their 
     tax return with 5 to 10 days 



Company retirees should save their December 1st pension 
check stub.  These stubs will show any year-to-date health, 
dental, and vision insurance needed for the deduction on 
your 2019 Wisconsin tax return.  If you have signed up to 
receive your check stubs online, please print out the 
December stub and bring it with you at tax time. 

 

The HSA (Health Savings Account) annual deductible 
contribution limit for 2019 is $3,500 for 
individuals and $7,000 for families.  If you 
are 55 or over, an additional $1,000 can be 
contributed.  However, no contributions are 
allowed after age 65.  If you did not have 
the plan for the entire year, the amount must 
be prorated. 
 

The annual exclusion for gifts remains at 
$15,000 for 2019.  

 

The standard mileage rate for 
2019 is 58¢ per business mile. 
The allowance for medical and 
moving is 20¢ per mile.  
Charitable miles remain at 14¢ per mile.  

 

Up to $2,500 of interest paid on a student loan is deductible 
if you’re single and your income is below $70,000 
($140,000 for joint filers). 
 

Social Security recipients could see a cost of living 
adjustment (COLA) increase in 2020 of approximately 
1.7%. 
 

Deductions for personal exemptions for yourself, spouse, 
and any dependents are suspended through 2025. 
 

The deduction for job related moving expenses and 
exclusion for moving expense reimbursements have been 
eliminated, except for certain military personnel. 
 

Alimony is no longer deductible to the paying spouse and 
no longer taxable to the receiving spouse for divorce 
decrees and separation agreements finalized after 
December 31, 2018. 
 

Executor fees paid to you for your services are taxable 
income. Federal and state authorities search 
filed estate returns for the missing income. 
 

All gambling winnings are taxable even if you 
didn’t win enough to get a reporting document.  
You should keep a log of winnings and losses 
for tax purposes.  New logging rules called 

“sessions” are available to gamblers who keep meticulous 
records. 
 

A reminder to taxpayers who claim tuition credits:  We 
need the “Student Account Details” along with 
the tax reporting Form 1098-T. This information 
shows important details of the dates of payments 
by each term.  The 1098–T DOES NOT give us 

This newsletter is published as a service to clients of Accurate Tax & 
Accounting Ltd., the possibility of mechanical and/or human error does 
exist.  If you have questions after reading this information, contact your tax 
advisor, financial advisor, or attorney for clarification and assistance. 

all the information needed to complete your 
credit.  Required books and supplies are  also 
included—be sure you/your child keep the 
receipts! 

Wisconsin residents need to remember to tally 
up all of their purchases made in 2019 that are subject to 

Wisconsin Use Tax.  Wisconsin continues 
to require you to pay the use tax or 
“certify” you did not have any purchases 
that were subject to use tax before your 
return can be e-filed.   
 

Many states, such as Wisconsin, are 
asking taxpayers to voluntarily include 
their driver’s license or state issued ID 
information along with their e-filed 
return.  This is an effort to combat stolen 
identity tax fraud and ensure that your tax 
refund goes to you.  Wisconsin and 
Illinois will still process your return even 
if you don’t provide the information.  

Many states are requiring this information 
before they will allow a return to be         e-
filed. We don’t know when WI and IL will  
make it mandatory. 
 

Illinois residents currently pay a flat rate tax 
of 4.95%.  The November 2020 ballot will 

propose that the 2021 income tax is  replaced with 
graduated rates of 4.75% to 7.99% depending on filing 
status and income.  
 

Illinois offered a non filer amnesty 
program for a short period of time.  The 
program concluded on November 15. 
 

For 2019 Illinois exemption increases to 
$2,275 per person. Up from $2,225.   
 
General Motors was on strike for awhile this year.  We 
haven’t heard about labor strikes since 2007.  As a 
reminder, we want to make our clients aware that ALL 
strike benefits are taxable income.  UAW says “After 
$600 is given, the Union will issue a 1099-MISC”.  If 
you do not exceed $600, your strike benefits are still 
taxable.  Please remember to document your strike 
benefits for tax preparation purposes. 
 
Our website was changed two years ago to 
www.acc.tax.  Preparer email addresses will only be 



ADDITIONAL SECURITY 
 

Accurate Tax is serious about the security 
of your personal information.  By law we 
are required to do so.   We take every 
precaution to avoid ANY of your personal 
information being compromised.  This 
upcoming tax season we will be asking all of our clients to 
choose a 4 digit “PIN” for our office use only.   
 

If or when you contact us using the phone you will need to 
give us your PIN number before we can offer you any 
information.  Even the simple things like “Is my tax return 
done?” will need your PIN for us to give you an answer.   
 

Each year our staff is trained on security and the 
confidentiality of all of our clients.  Our reception staff will 
usually be the one asking for your PIN.  Some clients may 
think this a great inconvenience, however, we are hoping 
you keep in mind that this is for your benefit as well as 
ours.  A simple private PIN number can avoid any 

accidents where someone’s 
information may be given to 
someone not entitled to know. 
 

 
On July 1, 2019, President Trump 
signed into law the Taxpayer First 
Act of 2019.  The Act changes the 
management and oversight of the 

IRS with the aim of improving customer service.  It adjusts 
the process for assisting taxpayers with appeals and 
modifies the IRS’s organization. It also provides some new 
safeguards to taxpayers.  Some key provisions include: 
 

 Expanding the IP PIN program to allow any taxpayer 
to request one.  The PIN program was initially 
restricted to taxpayers affected by identity theft.   
Within a 5 year period any taxpayer will be allowed to 
request a PIN.   The program is currently available to 
taxpayers in nine states and expanding. 

 A point of contact for identity theft victims.  You will 
have one person to help you, not a different person 
each time you contact the IRS. 

 Notification of suspected identity theft.  The IRS will  
notify you if your identity, or that of your dependents, 
has been compromised.  If an investigation has been 
initiated, they will  keep you abreast of the status. 

 IRS management of stolen identity cases.  The IRS is 
to have an available case worker and reduce the 
burdens of victims for identity theft tax fraud.  The 

The United States Post 
Office has a new service. 
It’s called “Informed 

Delivery”.  This will offer anyone who signs up to receive 
a notification via email of what you should expect to see in 
your mail box that day.  Worried about whether you 
receive all your mail?  Sign up online at the USPS website 

guidelines may include procedures to 
reduce the time victims would have 
to wait for their refunds. 

CHARITABLE CONTRIBUTIONS 
 

Recent court cases have denied 
charitable contribution deductions to taxpayers who failed 
to substantiate their contributions.  In different cases, the 
charitable organization’s receipt/written acknowledgement 
did not contain the “correct” information such as language 
regarding “no goods or services were provided in 
exchange for your contribution.”   
 

All deductions of any amount must have a receipt 
(cancelled check, credit card statement, etc).  Any single 
contribution of $250 or more must also have an 
acknowledgement letter from the charity, and the letter 
must be dated by the date your return is filed.  The letter 

RETIREMENT DISTRIBUTIONS 
 

You may be considering taking a distribution 
from your retirement funds for various reasons.  
But before you decide to pull any money from 

your retirement funds consider this: 
 

If you have not yet reached age 59 1/2, you may be subject 
to a Federal 10% penalty for withdrawing your retirement 
savings early. Wisconsin will also assess a 3.3% penalty.  
Aside from the penalties, it is added to your income and 
taxed at whatever top tax bracket your income falls.  The 
combination of federal and state taxes along with penalties 
can eat close to 50% of your retirement savings. In some 
cases, even more. 
 

Many of those who take distributions, believe they have 
had all of the tax withheld that they would owe.  At tax 
time they are usually surprised with a balance due.  
Consider this:  When you choose to take a distribution, 
your employer’s plan will generally withhold 20% of that 
distribution for taxes.  That’s only toward federal tax.  No 
Wisconsin withholding has been applied.  Here’s an 
example for someone in the 24% tax bracket with a 
distribution of  $20,000: 
 

$2,000   10%  Federal penalty 
$4,800  Federal tax @ 24% 
$   660  WI penalty @ 3.3% 
$1,254  WI state tax @ 6.27% 
$8,714  TOTAL TAX 
 

If you had withholding of $4000 (20%), you would still 
owe $4,714 (federal and state) Remember, if you lose 
your job, loans from your 401k that are not repaid are 
subject to the same rules as above.  The only difference 
is there are no federal or state taxes withheld. 
 

There are unusual circumstances that may apply to you 
that allow you to avoid the penalty portion of the 
distribution. Call us first before you make your decision!  
Know your options.  To avoid losing any of your savings 
to taxes, it can be rolled over into many different types of 
IRAs.   
 


