
Dear Client: 
 

It’s August!  Accurate Tax usually sends this out in 
May or June, but time to write this just didn't make 
the priority list until now.  
 

We finished a challenging tax season which included 
a comprehensive change to the tax law along with an 
addition of six schedules to accompany the new Form 1040 in 
it’s “postcard” design. 
 

While many of you may have experienced significant benefits 
from the new tax law, there were a significant number of 
taxpayers who were faced with smaller refunds or even a 
balance due which they were not expecting.  Those with 
balance due returns may need to take a second look at their 
current withholding to avoid writing a check next year.   
 

While some of us have the summer off, Sharon and Keith are 
here to answer any questions that may affect you and your taxes 
for the upcoming 2019 tax filing season. 

 
 And the Winners are... 

 

As our way of saying thanks, Accurate Tax held a 
“Customer Appreciation Drawing” on Monday, April 
15th. We appreciate each and every one of our clients.  

Congratulations to the following 
winners: 

                         BELOIT OFFICE               
 

Free 2019 Tax Preparation  
(up to $200) 

                                              Lawrence Underhill 
 

Benedetti’s $50 Gift Card 
Lee Blum 

$50 Menards Gift Card 
     Roger Anderson 

 

 LINCOLNSHIRE OFFICE 
 

  Free  2019 Tax Preparation (up to $200) 

                                 Colin & Joyce Scott 
 

               $50.00 Visa Card 

         George & Eva Schopper 
        Robert & Nancy Hansen 

2965 Prairie Ave.   
Beloit, WI 53511 
(608) 362-1224   
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Lincolnshire IL, 60069 
(847) 232-9750  
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Congratulations Keith! 
 

In November 2018, Keith Christoff, EA passed the 
U.S. Tax Court exam, has earned the designation of 
“USTCP” (United States Tax Court Practitioner) 
and is eligible to 

represent taxpayers before the 
Tax Court. 
 

The examination is offered 
only once every two years in 
Washington, DC.  It is an 
extremely challenging exam, 
consisting of four parts: 
Federal Rules of Evidence, 
Tax Court Rules and 
Procedures, Legal Professional 
Ethics, and substantive Tax 
Law. 
 

The Internal Revenue Service 
instituted the Tax Court Exam in 1942 with the first exam 
taken in 1943.  Since that time, only about 300 people have 
passed the exam and been admitted to practice in Tax Court 
with the same standing as a tax attorney. 
 

Keith, along with Sharon Backenger are also enrolled agents.  
As an EA we can represent taxpayers before the IRS Appeals 
Division, even once the case is docketed with the Tax Court.  
Only Keith as a USTCP is permitted to file a Tax Court 
petition or to enter any appearance on the taxpayer’s behalf. 



ESTATE AND GIFT TAX  
 EXCLUSION PORTABILITY 
 

An act of Congress made permanent the concept of estate 
and gift tax exclusion portability.  Portability means that 
spouses, under certain circumstances, can share their 
unused $11.4 million estate and gift tax exclusion with each 
other.  This portability allows spouses to effectively use a 
combined $22.8 million exclusion.  Portability allows a 
surviving spouse to elect to use any exclusion unused by 
his/her last deceased spouse in addition to his/her own 

$11.4 million exclusion.  For example, if 
a husband dies in 2019, having made $2 
million in lifetime taxable gifts and 
leaving his entire $12 million estate to 
his wife, no estate tax is due at 

husband’s death.  If an election is made on the husband’s 
estate tax return to allow his wife to use his $9.4 million 
unused estate tax exclusion, the wife’s available amount 
(which can be used for lifetime gifts or for estate taxes) is 
increased to $20.8 million - her $11.4 million plus her 
husband’s unused $9.4 million.   
 

It is important to note that portability is only available if an 
election is made on the deceased spouse’s estate tax return 
(Form 706).  Also, portability is not available for the 
Generation Skipping Tax (GST) exemption.  Further, in the 
event of a remarriage and subsequent death of the new 
spouse, the surviving spouse will no longer have access to 
the unused estate tax exclusion of the first deceased spouse. 
 

To elect portability after the first spouse dies, contact your 
attorney to see if portability is right for you. 

QUALIFIED CHARITABLE DISTRIBUTIONS 
 Is a QCD right for you? 
 

Due to the new larger standard deduction and the 
inability to deduct your charitable contributions, 
you may want to consider a QCD. 
 

If you must make a required minimum distribution (RMD) 
from your IRA and contribute to one or more charitable 
organizations during the year, this is one option to seriously 
consider. 
 

A QCD is a direct transfer of funds from your IRA 
custodian, payable to a qualified charity or religious 
organizations. QCDs are counted toward satisfying your 
Required Minimum Distribution (RMD), and as long as 
certain rules are met, are TAX FREE.   You must be over age 
70 1/2 to qualify.  If you think that a QCD may be right for 
you, please contact your tax and financial advisor. 

ESTATE PLANNING CONSIDERATION 
 

Wisconsin created a statute that allows  
non-probate transfer of real estate at death. Since 
2006, an interest in real estate may be transferred 
without probate to a designated TOD (Transfer On 
Death) beneficiary of a sole owner or the last to die 
of multiple owners. A TOD must be designated on a 
deed by including the words “Transfer on Death”, or 
“Payable on Death” or the abbreviation “TOD” or “POD” 
after the name of the owner(s) of the property and before the 
names of the beneficiary(s). 
 

The designation of a TOD beneficiary on a deed does not 
affect ownership of the property until the owner(s) death. A 
TOD beneficiary has no interest in the property during the 
life of the property owner(s). The actual transfer does not 
occur until death. The designation may be canceled or 
changed at any time by the owner(s) without the consent of 
the beneficiary. 
 

A TOD beneficiary designation is not effective unless the 
TOD designation is recorded with the Register of Deeds. 
The designation may be on an original deed that passes the 
property interest or may be made at a later time by 
executing and recording another deed. Anything that you 
can’t designate, would be covered in a will.  Any questions 
should be referred to an attorney.  

   CONSIDERATIONS FOR 
         CHILDREN OVER AGE 18 
 

Once your child turns 18 years old, you lose the ability to 
make decisions for them or even to find out basic 
information. You can’t even see your college student’s grades 
without permission. Most parents find they can no longer 
access many things they normally could. 
 

When your children leave for college or reach the age of 
majority, you may want your child to consider: 
 

 A HIPPA authorization for you to discuss their 
medical situations 

 A Durable Power of Attorney (POA) 
 A Financial Power of Attorney 

 

Without the above legal documents, you are limited to what 
doctors can tell you, and who can make decisions for them if 
they aren’t able. 
 

Here at Accurate Tax, any child over the age of 18 (who is 
not a dependent) needs to sign a form (Consent to Release 
Tax Information) that allows us to release their tax return to 
you or anyone other than the child themselves.  

IF IT “SEEMS” TOO GOOD TO BE TRUE... 
 

You bought that piece of furniture at the yard sale 
for $20.  Little did you know that in one of the 
drawers is a diamond worth $2000!  A non-
taxable windfall?   

 

“Not so fast,” says the IRS.  Defined as a ”treasure trove”, the  
value of the diamond must be reported as income.. Example: A 
couple purchased a used piano. While cleaning it, they found 
the sum of $4,467 stashed inside. They declared the income 
but a year later changed their minds and filed an amended 
return requesting a refund. The IRS turned them down, as did 
various courts when they appealed (Cesarini vs. United 
States).   
 

The lesson?  If you stumble into an extraordinary transaction, 
check with us to find out about the potential tax consequences. 



Contribution limits for 401(k), 403(b), and 457 plans  
increase to $19,000 with an additional “catch up”      
contribution of $6,000 if you are age 50 or over.  Limits on 
Simple Plans remain at $13,000 with an additional $3,000 if 
you are age 50 or over.  IRA and ROTH limits increase to 
$6,000 with a “catch up” contribution of an additional $1,000 
if you are age 50 or over. 
 

If you move or change 
your phone number or 

email address in 2019, be 
sure to let us know your 

new address and/or phone 
number and/or email.  That 

way you can continue to 
receive this newsletter, your pre-scheduled 

appointment notice that we mail in early 
December, and your appointment reminder email 

(or phone call).   
 

How long should you keep tax records?  Generally 
we suggest to keep your tax returns for at least  5 
years.  The IRS can go back 3 years and Wisconsin 

can go back 4 years.  If you have any depreciable property 
(rental, business, and/or farming), stocks, or items that carry 
to another year, you should keep the returns 5 years from the 
time you first listed these items on the tax return. 

The IRS is revising the W-4 (federal tax 
withholding form) to address the new tax changes.  
You will no longer have the option of going “single 
with 1 exemption or married with zero exemptions” 
etc. because  there are no federal exemptions. 
 

The draft is confusing for most and we are hoping it is 
simplified even more before the final product. The IRS says 
that everyone will be required to fill out a new W-4 before 
their first paycheck of 2020. 
 

Have you had an IRS notice of adjustment?  
Don’t assume they are right and automatically 
pay the amount shown.  Many notices just 
require additional information to show why you 
don’t owe additional taxes.  If something was 
omitted from your return and you are required to pay 
additional tax, do so right away.  In any event, contact us as 
soon as you receive a notice.  If you receive an IRS 
adjustment due to an omission of income, Wisconsin requires 
you to file an amended return within 90 days.  If not filed 
within that time period, there may be a 25% negligence 
penalty. 

 
 

Beginning in 2019, the penalty under the 
Affordable Care Act for failing to have health 
care coverage is suspended. 

Sales & use tax are due on any items 
you purchase and use in your resident 
state when the proper sales tax was NOT 
paid.  Generally use tax is paid on your 
state tax return.  Examples of purchases 
that may be subject to use tax include 

eBay and some Amazon marketplace retailers.  If you 
travel outside the country this year, and report purchases 
to customs, remember to include the amount for 
your use tax computation. Many State Revenue 
Departments use U.S. Customs reports to 
determine if any use tax was omitted on a 
resident’s return. 
 

The annual gift exclusion for 2019 remains at 
$15,000 per person.  If your gifts exceed the 
annual amount, you are required to file a gift 
tax return. 
 

Do you own any U.S. Savings Bonds? 
Make sure that you cash any bonds that 
were issued in 1989 or earlier by 
December 31, 2019. These bonds have 
reached final maturity and all accrued interest must be 
reported on your 2019 income tax return. 
 

If you haven’t already done so, now is a good time to ask 
for your free credit report.  You can call:  

1-877-322-8228 or log on to      
          www.annualcreditreport.com  
 
 

The standard mileage rate for 2019 
increased to 58 cents per mile.  Medical 
miles also increased to 20 cents per mile 
and charitable miles remain at 14 cents per 
mile.  

 

All gambling winnings are taxable even if you didn’t win 
enough to get a reporting document.  You should keep a 
log of all your winnings and losses for tax purposes.  
New “logging” rules called “sessions” are available  to 
gamblers who keep meticulous records. 
 

Now is the time to double check beneficiaries placed on 
your retirement plans, insurance plans, etc.… 
Beneficiaries may change with life changes and should 
be updated, if necessary. 
 

When one company takes over for another 
company, the beneficiary designation does 
not always follow.  You should always 
verify your beneficiaries periodically. 
 

Once you convert a regular IRA 
contribution to a Roth IRA, it can no longer be converted 
back into a regular IRA contribution.  In other 
words, you can no longer undo a Roth 
conversion. 
 

This newsletter is published as a service to clients of Accurate Tax & Accounting Ltd. 
and has been prepared with due diligence.  However, the possibility of mechanical 
and/or human error does exist.  Because every taxpayers’ situation is different, if you 
have questions after reading this information, contact your tax or financial advisor for 
clarification and assistance. 



 
 

 
 

 

The April filing deadline is long gone, but that doesn’t stop scammers from attempting to 
swindle American taxpayers out of their hard-earned money. In fact, the Internal Revenue 
Service is asking taxpayers to be on the alert to two new phishing and email scams.. The 
IRS provided these details: 

 The SSN hustle. The latest twist includes scammers claiming to be able to suspend or 
cancel the victim’s Social Security number. In this variation, the Social Security cancellation 
is yet another attempt by con artists to frighten people into returning ‘robocall’ voicemails. 
Scammers may mention overdue taxes in addition to threatening to cancel the person’s SSN.  

 Fake tax agency. This scheme involves the mailing of a letter threatening an IRS lien or levy. The lien or levy is based on 
bogus delinquent taxes owed to a non-existent agency, “Bureau of Tax Enforcement.”  There is no such agency. The 
lien notification scam also likely references the IRS to confuse potential victims into thinking the letter is from a 
legitimate organization. 

 

Phones and Phishing 
The new scams above use two different vehicles to carry out the charade, but the results can be similar. One uses the 
telephone to threaten a taxpayer. But this carries the red flags to alert would-be victims that this is a scam.  The IRS does not 
leave pre-recorded, urgent or threatening messages. In many variations of the phone scam, victims are told if they do not call 
back, a warrant will be issued for their arrest. Other verbal threats include law-enforcement agency intervention, deportation 
or revocation of licenses. 
 

Criminals can fake or “spoof” caller ID numbers to appear to be anywhere in the country, including from an IRS office. This 
prevents taxpayers from being able to verify the true call number. Fraudsters also have spoofed local sheriff’s offices, state 
departments of motor vehicles, federal agencies and others to convince taxpayers the call is legitimate. 
 

The second scam uses a letter in order to fool the taxpayer into thinking they are responding to an official communication 
from a (nonexistent) federal agency. Most phishing scams use email to carry out their deception. Here again, it helps to know 
what behavior the real IRS will not employ when there are taxes owed. 
 

The IRS does not initiate contact with taxpayers by email to request personal or financial information. The IRS initiates most 
contacts through regular mail delivered by the United States Postal Service. However, there are special circumstances when 
the IRS will call or come to a home or business These visits include times when a taxpayer has an overdue tax bill, a 
delinquent tax return or a delinquent employment tax payment, or the IRS needs to tour a business as part of a civil 
investigation (such as an audit or collection case) or during a criminal investigation.     
  

How to Know It’s a Scam   
 

The IRS (and any authorized third party employed to make collections) will never: 
 Call to demand immediate payment using a specific payment method such as a prepaid debit 

card, gift card or wire transfer. The IRS does not use these methods for tax payments. Generally, 
the IRS will first mail a bill to any taxpayer who owes taxes. All tax payments should only be 
made payable to the U.S. Treasury and checks should never be made payable to third parties. 

 Threaten to immediately bring in local police or other law-enforcement groups to have the 
taxpayer arrested for not paying. 

 Demand that taxes be paid without giving the taxpayer the opportunity to question or appeal the amount owed. 
 Ask for credit or debit card numbers over the phone. 
 
If you don’t owe taxes, and have no reason to think you do: 
 

Do not give out any information. Hang up immediately. 
Other things you can do:  1. Contact the Treasury Inspector General for Tax Administration to report the call. Use their IRS 
Impersonation Scam Reporting web page.   2. Report the caller ID and/or callback number to the IRS by sending it to 
phishing@IRS.gov (Subject IRS Phone Scam).  3.  Report it to the Federal Trade Commission. Use the FTC Complaint 
Assistant on FTC.gov.  Add "IRS Telephone Scam" in the notes. 
 
If you owe taxes or think you should: 
 

View your tax account information online at IRS.gov to see the amount owed.  You can also review payment options.  Call 
the number on the billing notice, or call the IRS at 800-829-1040.  IRS workers can help. 
 
  


